Inter- Connected Enterprises Limited

Erstwhile: Interconnected Stock Exchange of India Ltd.
DIRECTORS’ REPORT: 2015- 16

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD /
MANAGER /WTD: NIL

IV. PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES: NIL

Type Section of | Brief Details of | Authority Appeal
the Description | Penalty / [RD/NCLT/ | made, if
Companies Punishment/ | COURT] any
Act Compounding (give details)
fees
imposed
A. COMPANY
Penalty | e NIL-----
Punishment
Compounding
B.DIRECTORS - NIL----
Pepalty | e NIL-----
Punishment
Compounding
C. OTHER OFFICERS IN DEFAULT
Penalty ---NIL----
Punishment
Compounding
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Other Expenses

Previous Year

Particulars Current Year |
Advertising 22,800
Bank charges 2,090
Books, Newspapers and Periodicals -
Telephone expense 34,319
Courier & postage 47,364
Demat charges 1,704
Insurance 141,684
Legal & Professional 728,035
Lodging & Boarding 297,488
Miscellaneous Expenses 59,048
Office expense 15,426
Power, Fuel & Water Charges 787,587
Printing & Stationery 64,608
Remuneration to Auditor 115,000
Rent, Rates & Taxes 626,127
Repairs & Maintenance - Others 912,821
SEBI Fees -
Securtiy charges 569,353
Sitting Fees 240,000
Service tax cenvat - 560,977
Training Expense -
Travelling Expenses 633,115
Trading Member Annual Fees Reversal 262,500

Interest on delayed payment

Total

Payment to Auditors

1,202

. 6,123,247

Particulars

25,351
10,496
22,201
962,277
208,099
3,312
302,169
3,338,948
369,604
30,010
250,309
2,882,017
253,249
100,000
1,157,820
5,359,534
816,724
1,160,284
1,020,000
8,198,656,
1,500
1,798,776

3,808

28,275,143

Current Year

As Auditors'
- Audit Fees
- Tax Audit Fees

In Other Capacity

- Company Law Matters

- Other Matters

- Reimbursement of expenses

Total

Previous Year

70,000
30,000

100,000
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Contingent Liabilities and Commitments

i) Claims against company lodge by Trading Members, Clients and other parties not acknowledged as debts of Rs. 6,01,500/- (Previous Year Rs.
2,348,842/-)

ii) The Company has received notice pertaining to Navi Mumbai Municipal Corporation (NMMC) Cess Tax for the year 1998-1999 from the
NMMC department for Rs. 3,718,468/- against which company has already paid Rs. 240,610/-. The company has filed a writ petition before the
Bombay High Court against the order and the Company awaiting for final hearing.

iii) The company has received various notices for the year from 1999 to 2011 from the NMMC department amounting to Rs. 10,608,646/-. The
company has already paid Rs. 913,015/- and filed a writ petition before the Bombay High Court against the order and the Company is awaiting
for final hearing.

In the opinion of the management both the demand is not tenable and accordingly no provision of Rs. 13,173,489/- for the year 1998-1999 and
for the years 1999 to 2011 has been made.

Related Party Disclosures

As per accounting standard 18 on “Related party Disclosure” issued by the Institute of Chartered Accountants of India the disclosure of
transactions with the related party is as under:

Nature of Relationship and Names of related parties

(a) Related Party where ‘control exists ' '

ISE Securities & Services Ltd. Wholly owned Subsidiary

(b) Transactions with Related Parites

Particulars As at 31 March 2015

As at 31 March 2016

Income
Subsidiary Company

Rendering of Services (net of Service Tax) - 4,000,000
Reimbursement of Expenses 755,412 169,435
Expense
Subsidiary Company
Interest Paid 5117 71,919
Loans taken
Loan Taken from subsidiary company /55,257 9,094,981
Loans repid
Loan repayment to subsidiary company 839,191 9,094,981
Key Managerial Personnel

) Managerial Remuneration - 3,241,814
Equity
ISE Securities & Services Ltd 55,000,000 55,000,000
Balance Receivable/(Payable)
Subsidiary Company (537,498) (1,176,506)
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Earning Per Share

Particulars Reference Current Year Previous Year
A Net profit/ (Loss) attributable to equity sharesholders (Rs.) A 3,695,583 (47.928,578)
B Weighted Average Number of Equity Shares outstanding during the B 28.000.000 28,000,000
C Face Value per Share (Rs.) C 10
D Basic Earnings/(Loss) per equity shares (Rs.) A/B (1.72)
E Diluted Earnings/ (loss) per equiry shares (Rs.) A/B (1.71)

The Company has made profit in the current year and Loss in the previous financial year. However the accumulated losses have not resulted in
the substantial erosion of its networth. The Company has adequate reserves directly and indirectly through the wholly owned subsidiary.

The Governing Board of the company considering various factors is proposing for non exchange related business activities to be carried out post
its exit from the stock exchange business.

Accordingly, the company’s financial statements have been prepared on a going concern basis whereby the realization of assets and discharge of
liabilities are expected to occur in the normal course of business.

The accounts of certain Trade Receivables, Trade Payables, Short/Long Term Loans and Advances, Other Current Assets and Current Liablities
and are subject to confirmation / reconciliation and adjustment, if any. The Management does not expect any material difference affecting the
current year’s financial statements.

. ) )
The Company has issued certain cheques to subbrokers and other parties against amout payable to them , however these cheques have not yet
presented / debited in our bank account of total amounting to Rs. 58,58,550.12. These cheques has become Time Bar as the date of issue is

more than 3 Months old, but the Company has not reversed these entries as on 31.03.2016 in view of actual liability payable.

The company has not been able to compile the details of vendor’s status under the Micro, Small and Medium Enterprises Development Act,
2006 (‘MSMED Act’). The Company contends that no overdue amounts along with interest have been payable to enterprise covered under
MSMED Act and generally payments are made to vendors within the stipulated time/agreed credit terms.

Information pursuant to the provisions of Section 22 of Micro, Small and Medium Enterprises Development Act, 2006. During the year company
has not paid any interest in terms of the section 18 of the above mentioned act. No principal amount or interest amount are due at the end of

this accounting year which is payable to any Micro, Small or Medium enterprises as defined in the Micro, Small and Medium Enterprises
Development Act, 2006.

The Company has prepared these financial statements as per the format prescribed by Schedule Il to the Companies Act, 2013 ('the schedule')
issued by Ministry of Corporate Affairs. The Current Year refers to the period April 01, 2015 to March 31, 2016. (Previous year refers to April 01,
2014 to March 31, 2015).

The previous year figures have been regrouped, rearranged and reclassified wherever necessary to conform to this year’s classification.
All Figures are in Indian Rupees.

Auditor's Report
"As per our separate report of even date"

Chhajed Kedia & Associates FOR AND ON BEHALF OF

Chartered Accountants Inter-Connected Enterprises Ltd.
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