Terms and conditions for becoming Trading Member of
Inter-connected Stock Exchange of India Ltd.
Inter-connected Stock Exchange of India Limited (ISE) was promoted by Regional Stock Exchanges in the year 1998 for providing cost-effective trading linkage/connectivity to all its members. ISE got Demutualised in compliances of Inter-connected Stock Exchange of India Ltd. (Corporatisation and Demutualisation) Scheme, 2005 and allotted its equity capital to public.

ISE has more than 791 Trading Members, who are located in 84 cities spread across 18 states. These intermediaries are administratively supported through the regional offices at Delhi, Kolkata, Patna, Ahmedabad, Coimbatore, Nagpur, Hyderabad and Tirunavelli. The Head Office is located at Vashi, Navi Mumbai.

ISE has also floated a wholly-owned subsidiary, ISE Securities & Services Limited (ISS), which has taken up corporate membership of the National Stock Exchange of India Ltd. (NSE) in both the Capital Market and Futures & Options segments and The Stock Exchange, Mumbai (BSE) in the Equity segment.

ISE is in process of reviving its trading platform to its Trading Members. It has already tied up with

Technology Vendors, Bankers and other related parties.

TYPE OF TRADING MEMBER:
•
Individual

•
Corporate

•
Partnership

ELIGIBILITY CRITERIA:
•
Age – 21- 60 years.

•
Qualification – Graduate preferred.

•
Experience – minimum 3 years working experience with any SEBI registered entity. In case of Corporate & Partnership, both the designated directors/partners should have minimum 2 yrs. experience each in stock broking activity.

•
Networth should be minimum Rs.4.00 lakhs for Individual membership and Rs.10.00 lakhs in case of Corporate and Rs. 8.00 lakhs in case of Partnership Membership.

•
The applicant is not connected with any of the defaulting brokers of any Exchange.

•
No complaints/ arbitration/ disciplinary proceeding is pending in any Exchange against the applicant.

•
No investigation / inquiry by any Exchange is pending against the applicant.
•
To confirm the member is appearing on any of the following website.
a) None of the applicant and their proprietor/Directors are associated in the following two categories as per Reserve Bank of India data as on 30th September 2009 (www.cibil.com)

Suit Filed Accounts of Rs. 100 lakhs and above

Suit Filed Accounts (Wilful Defaulters) of Rs.25 lakhs and above

b) None of the applicant and their proprietor/directors/partners are associated in the following four categories as per SEBI data as on the even date (www.sebi.gov.in)

List of companies and Directors debarred from associating with Capital Market for a period five years-companies (http.//www.sebi.gov.in/pmd/debarredco1.html)

List of companies and Directors debarred from associating with Capital Market for a period five years-directors (http.//www.sebi.gov.in/pmd/debardirector1.html)

Database of Prosecution cases launched against CIS Entities across the country (http.//www.sebi.gov.in/cis/cis prosecution data.html)

Database of the Prosecution cases launched other than Collective Investment Schemes (CIS) across the country (http.//www.sebi.gov.in/cis/noncisdata.html)

PAYMENT TERMS:
	At the time of submitting application
	Amount

	Admission fees Rs. 50,000/- plus applicable service Tax (non-refundable)
	    Rs. 56,180/-

	 Processing fees for registration as Trading Member is Rs. 10000/- plus applicable service tax (non-refundable)
	   Rs. 11236/-

	Settlement Guarantee Fund (SGF) (non-refundable one time payment)
	 Rs. 5,000/-

	Base Minimum Capital (BMC)  (In cash which may be enhanced as per SEBI directives as and when amended)
	Rs.1,00,000/-

	After receipt of SEBI registration certificate
	Amount

	 Security Deposit (In Cash/ FD which is refundable only after surrender of Trading Rights)
	Rs. 3,00,000/-

	Annual Fees Rs. 12,500/- plus applicable service Tax (yearly payment – due on 1st April of every year, to be paid by way of DD within 30 days from due date. Annual Fees may be enhanced from time to time)
	    Rs. 14,045/-

	(Above mentioned payments shall be made by Cheque / DD shall be 

drawn in favour of ‘Inter-connected Stock Exchange of India Ltd.’)




The balance payment (i.e. Security Deposit, Annual Fees) will be paid only after the approval by the Screening Committee of the Exchange. In case of rejection of application by the Screening Committee the processing fees of Rs.10,000/- will be forfeited and the Admission Fees of Rs.50,000 will be refunded.

The Exchange reserves the right to accept or reject the application without any reasons.

STEPS FOR REGISTRATION AS TRADING MEMBER OF ISE
•
Application for Trading Membership.

•
Submission of Forms for membership of ISE and payments

•
Written   Test   and   Oral   Interview   of   Trading   Members   (Proprietor/Two   Designated

Directors/Partners)

•
Approval by Screening Committee and Board of the Exchange

•
Submission of application to SEBI for registration as Trading Member of ISE

•
Acquiring registration certificate from SEBI as Trading Member of ISE.

We hereby undertake to abide by all the provision of the Memorandum and Articles of Association, Rules, Bye-laws, Regulation, Circular, Notification and other terms and conditions of Inter-connected Stock Exchange of India Ltd. as specified above and as may be applicable from time to time.
We further  undertake that  our  registration as  a  Trading Member  is  subject to  our compliance  with  the  eligibility  norms  and  all  other  applicable  provisions  of  Rules, Regulations, Bye-laws and Article of Association of ISE.
I/We are aware that any misstatement or misrepresentation or suppression of facts by me /  us  in connection with the application of Trading Membership may entail non- consideration, rejections, expulsion or suspension or restriction of trading rights of ISE.
Procedure for Resignation / Surrender of Trading Membership:

We wish to inform you that the Trading Members can surrender their Trading Membership right on the Exchange subject to forfeiture of the Admission fees paid by them on the Exchange and compliance of the procedure for resignation of Trading Members prescribed by the Exchange/ SEBI. 

Their Base Minimum Capital, Additional Capital and Margin Deposits, which may be lying with the Exchange and / or ISS shall be refunded to them after SEBI’s approval in case of Registered Members and the recovery / adjustment of all dues payable by them to the Exchange and/or ISS. 

Below mentioned is the list of documents required for Surrender of Trading Membership:

(1) Application on a Non-judicial Stamp Paper of Rs.100/-,  requesting for Surrender of Trading Membership 

(2) Undertaking for Surrender of Trading Membership as per SEBI Circular dated July 09, 2003.
(3) Letter for dispensing with the requirement of summary proceedings under the SEBI (Procedure for Holding Enquiry by the Enquiry Officer and Imposing Penalty) Regulations, 2002.
(4) Undertaking from Participating Regional Stock Exchange for release of BMC on their letter-head.
(5) Original SEBI registration Ceritificate for Cancellation.
(6) Personal Details as per the format.
(7) Individual/Partners/Director Details as per the format.
(8) Shareholding Pattern of the Company duly certified by the Auditor
(9) ISE Turnnover details as per SEBI Annexure 'A' format certified by the Auditor.
(10) Turnnover details as a member of RSE as per SEBI Annexure 'A' format certified by the Auditor. & Annexure ‘C’ certified by the Participating Stock Exchange
Important Notes:

(1) In case you are also registered as sub-broker with our subsidiary company, ISE Securities & Services Ltd., resignation / surrender request of Trading Membership should be submitted only after receipt of confirmation from NSE/BSE about cancellation of SEBI registration as a sub-broker affiliated to ISS.
(2) Resignation / Surrender request can be processed only after receipt of all documents mentioned in the checklist of this procedure and on receipt of all ISE/ISS dues, if any.

(3) Annual Subscription fees shall be applicable till approval of the Governing Board of ISE.

(4) You will continue to be a Trading Member of ISE till confirmation is receipt from SEBI regarding cancellation of SEBI registration and issue of No Dues Certificate.

(5) All surrender applications should be routed through the respective Participating Regional Stock Exchange.

 APPLICATION FOR CHANGES IN DIRECTORS

	Sr.
	Particulars of Document 

	1.
	Rs. 5618/- inclusive of service tax @ 12.36% towards processing fees for each change in designated director (Cheque should be in favour of ISE Ltd.) 

	2. 
	Seek SEBI Fees clearance to obtain change in designated director 

	3.
	Format of Application – cum- Undertaking (On the Letter head of the Dealer) 

	4.
	Application for changes in Directors

	5.
	Additional details of any new (incoming) director/s as per Annexure B enclosed along with certified true copies of proof of age and educational qualification, experience certificates (applicable in case of incoming designated Directors)

	6
	Details of present Directors as on ________ {date of application} (as per Annexure C to be certified by a practicing Chartered Accountant / Company Secretary (if already submitted and no changes after last submission, certified true copy to be submitted)

	7.
	Details of proposed Directors with designations {date of application} (as per Annexure C no certification required by practicing Chartered Accountant / Company Secretary in case of proposed changes

	8
	Share holding Pattern  and Dominant shareholding Pattern, Undertaking from spouse of dominant shareholder

	9
	Format of auditors certificate for reporting turnover (C.A Certified)

	10
	Present Net worth of the company (C.A Certified)

	11
	Resignation letter of old director

	12
	Board resolution for appointment of Additional Director attested by C.A

	13
	Copy of Pan card of all shareholders (C.A Certified)

	14
	Bio-data of new director (Self Certified)


APPLICATION FOR CHANGES IN PARTNERS

	Sr.
	Particulars of Document 

	1
	Rs. 5618/- inclusive of service tax @ 12.36% towards processing fees for each change in designated partner (Cheque should be in favour of ISE Ltd.)

	2 
	Seek SEBI Fees clearance to obtain change in designated Partner.

	3
	Format of Application – cum- Undertaking (On the Letter head of the Dealer) 

	4
	Application for changes in partners

	5
	Additional details of any new (incoming) partner/s as per Annexure B enclosed along with certified true copies of proof of age and educational qualification, experience certificates (applicable in case of incoming designated partners)

	6
	Details of present partners as on ________ {date of application} (as per Annexure C to be certified by a practicing Chartered Accountant / Company Secretary (if already submitted and no changes after last submission, certified true copy to be submitted)

	7
	Details of proposed partners with designations {date of application} (as per Annexure C no certification required by practicing Chartered Accountant / Company Secretary in case of proposed changes

	8
	profit shareing ratio and Dominant profit shareing ratio, Undertaking from spouse of dominant shareholder

	9
	Format of auditors certificate for reporting turnover  (C.A Certified)

	10
	Present Net worth of the company (C.A Certified)

	11
	Resignation letter of old partner

	12
	Revised partnership deed specify the dominant   (C.A Certified)

	13
	Copy of Pan card of all shareholders (C.A Certified)

	14
	Bio-data of new director (Self Certified)


APPLICATION FOR CHANGE IN SHAREHOLDING PATTERN 

	Sr.
	Particulars of Document 

	1. 
	Seek SEBI Fees clearance to obtain change in Share holding Pattern 

	2.
	Format of application – cum- undertaking (on the letter head of the dealer)

	3.
	Application for change in shareholding pattern  (without change in control)

	4.
	Details of present Equity Shareholding pattern as on ______ {date of application} as per Annexure A – to be certified by a practicing Chartered Accountant / Company Secretary (If already submitted & no changes after last submission, certified true copy be submitted)

	5.
	Details of proposed Equity Shareholding pattern as on ______ {date of application} as per Annexure A (Certification by practicing Chartered Accountant / Company Secretary is not required for proposed changes)

	6.
	Equity Shareholding pattern of corporate forming part of dominant promoter group as on date of application as per Annexure A- to be certified by a practicing Chartered Accountant / Company Secretary (If already submitted and no changes after last submission, certified true copy to be submitted)

	7.
	Details of present dominant / original shareholders of the trading member as on ________ {date of application} as per Annexure B – to be certified by a practicing Chartered Accountant / Company Secretary (If already submitted and no changes after last submission, certified true copy to be submitted)

	8.
	Details of proposed dominant / original shareholders of the trading member as on ________ {date of application} as per Annexure B – (Certification by practicing Chartered Accountant / Company Secretary is not required for proposed changes)

	9.
	Undertaking from the each relative / corporate support as per Annexure C  & D- to be certified by a practicing Chartered Accountant / Company Secretary (If already submitted and no changes after last submission, certified true copy of the same to be submitted)

	10.
	Undertakings and Copies of Will, Affidavits in case of transmission of shares as per Annexure E  enclosed

	11
	Format of auditors certificate for reporting turnover

	12
	Copy of pan card of all shareholders/ directors Certified by C.A

	13
	Latest Networth Certificate 

	14
	Board Resolution

	15
	Address proof of Company / individual


Application for Change in Name of the Trading Member

CHECKLIST OF DOCUMENTS TO BE SUBMITTED TO THE EXCHANGE REGARDING CHANGE IN NAME OF TRADING MEMBER

· Seek SEBI Fees clearance to obtain change in Name of the Trading Member
Stage 1 – Documents to be submitted for Intimation / Application seeking prior approval for effecting change in name prior to making application to the Registrar of Companies (ROC): 

1. Intimation / Application for change of name/ trade name including communicating reason for change in name and undertaking that the proposed change of name is/ is not accompanied by / associated with a change in majority shareholding / management / control in the applicable format as per Annexure I-A or Annexure I-B.
2. Certified true copy of the Board Resolution indicating proposal for name change / Proposal for name change (signed by all partners in case of partnership firm) and confirming that the deposits held with ISE by trading member in old name shall be transferred in new name.

Stage 2 - Documents to be submitted for incorporating name change in SEBI Registration Certificate(s) after completing ROC formalities:

1. Certified copy of Board Resolution (Authority Letter in case of Firms) on the letter head of trading member in new name indicating name change and communicating authorised signatories along with specimen signatures for the purpose of signing all documents to be submitted to ISE pertaining to name change (i.e., for effecting change of name in SEBI Registration Certificate and for formalities of enablement on the Exchange in new name)

2. Original SEBI Certificate pertaining to registration (to be sent to SEBI for name change)

3. Certified Copy of ROC Certificate of Incorporation (indicating name change)

Stage 3 – Documents to be submitted for enablement in the new name (after receiving SEBI registration certificate in the new name): 

1. Undertaking on non-judicial stamp paper of Rs. 100/- in favour of ISE separately in formats as per Annexure II-A & II-B, from trading member in the new name to honour all the past and present liabilities and obligations

2. Confirmations on the letterhead of trading member in new name regarding Deposits and other credit balances, etc., in favour of ISE separately in formats as per Annexure III-A & III-B
Note: - - - All documents to be signed by the signatory (ies) mentioned in the Board Resolution / Proposal for name change (in case of firms) enclosed to this application.

 CHECK LIST FOR CHANGE OF ADDRESS

· Seek SEBI Fees clearance to obtain change in Name of the Trading Member

1. Application on your letterhead, specifying old and new address and signed by the proprietor.

2. Proof of New address

3. Proof that you have informed to all your clients.

4. If you are multiple member than provide proof that you have informed to them. 

5. Photocopy of the SEBI registration certificate bearing no.INB240327313. 

6. Undertaking on letterhead for change of address signed by both the designated director / Partner (Corporate / Partnership Firm only)

7. Board Resolution (Corporate only)

8. Form no. 18 (Corporate only)
Upgradation of Membership 

Trading Members (TM) desirous of upgrading their trading membership from Individual or Partnership firm to a Corporate should take note of the following: 

· Seek SEBI Fees clearance to obtain change in Name of the Trading Member

. A request has to be sent by the Trading Member of the scheme of upgradation and the proposed shareholding pattern of the corporate

a. In case of an upgradation from individual to Corporate, the individual should hold atleast 51% of the paid up capital of the proposed corporate.

b. In case of an upgradation from partnership firm to Corporate, the original partners should hold atleast 51% of the paid up capital of the proposed corporate.

c. There should be atleast 2 qualified directors who should be graduates with minimum 2 years experience in stock broking related activities.

d. The proposed TM should have a minimum Networth of Rs. 10 lakhs for corporate, 8 lakh for Partnership, 4 Lakh for Individual requirements of the Exchange from time to time.

e. After the upgradation is approved by the Exchange, the trading member will have to pay the differential deposits as applicable to corporate trading members.

